The study measures the performance of the Green Company Policy, which is a voluntary-agreement policy in Korea focused on reducing and eliminating three pollutants: NOx, SOx, and dust. To achieve this, we measured environmental efficiency by industry and compared the efficiency of green companies to non-certified companies. Efficiency was estimated using a cost function approach SFA environmental efficiency model, which was extended to include non-electric energy consumption, electricity consumption, and labor. The results reveal that green companies do not perform better than non-certified companies in terms of environmental efficiency.
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